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Abstract 

 

Financial technology imposed a new reality on the monetary authorities due to the widespread use of 

digital currencies of various types, which represented a real threat to central banks because they were 

issued by unknown or private parties and became a competitor in the process of issuing money, which 

was the monopoly of central banks. this study focuses on clarifying the concept of digital currencies 

and their Illegal digital currencies the reaction in the research and experiments conducted by some 

countries was to issue centralized digital currencies from central banks and using the same 

technologies used by cryptocurrencies, namely blockchain technology, called distributed chain 

technology. 
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Introduction 

The most important of these developments are digital currencies that have 

revolutionized the financial world because they have become a real competitor to traditional 

currencies managed by central banks, and the work of these currencies is based on systems 

and databases based on "peer-to-peer" transactions, which means decentralizing the 

issuance of money and control over funds, so it has become very difficult to control funds and 

know̪ In light of this digital world, especially that most contemporary financial transactions 

have already begun to exclude cash payment, and bank deposits are facing pressure from 

new forms of money, governments should face this digital development by finding an 

alternative to it, which is to issue a new form of money, which is to provide a safe haven for 

tax evasion and money laundering, and many illegal operations such as the threat to national 

security and drugs, and in front of this digital transformation, which is accompanied by 

multiple risks to the economics of money, it has become necessary for governments to move 

towards finding official and safe alternatives that will limit the rapid spread of informal 

currencies, and in light of this digital world, especially since most contemporary financial 
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transactions have already begun to exclude cash payment, and bank deposits are facing 

pressure from new forms of money, governments should face this digital development, by 

finding an alternative to it, which is to issue Its own model of digital currencies, the 

characteristics of which are commensurate with the basic function of central banks, which is 

the control and supervision of currency trading, whatever its form. 

 

Research Method 
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Results and Discussion 
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